THE BEATEN TRACK

Treasurer concedes costs may blow out for $217.5m
Burswood racetrack as State Iocks in three builders

OLIVER LANE

WA Treasurer Rita Saffioti has
been forced to admit that the
cost to build the controversial
racetrack and entertainment
precinct at Burswood could
exceed its $217.5 million
budget.

The Government announced
on Friday that a trio of builders
— Seymour Whyte, Civmec and
Aurecon — had won the con-
tract to build Perth Park, with
an expected cost of $202.4 mil-
lion. But Ms Saffioti, who had
previously committed the fig-
ure would fall within the elec-
tion promise budget of
$217.5m, admitted the price
could be subject to change,
saying there was “always possi-
bility of changes”.

“There’s no doubt there’s
pressure on that ($217.5 mil-
lion) budget but we'll
continue to target that num-
ber,” she said.

“What we've done yes-
terday is signed a con-
tract of $202 million for
the delivery of the pro-
ject. But there’ll con-
tinue to be budget
pressures, as there are
on all of our con-
tracts.”

It comes just
a week after
she replied
“yes” to a
question, dur-
ing an inter-
view with
Sunrise, on
whether she

could guarantee the project
would finish in the set budget.

The contract announcement
came a day after the northern
section of the track was
approved by the WA Planning

Commission, despite fierce
opposition from local residents
and councils.

It was also revealed on
Friday a planned hospitality
venue previously flagged as
perhaps part of the design
would be going ahead, but its
cost was yet to be finalised
and would sit outside the
4 $217.5m racetrack budget.

Opposition Leader Basil
Zempilas said it was no sur-

prise the project was facing a
budget blowout. “Even if the
scope didn't increase, in this
environment it would be
almost impossible to see how it
didn’t go up,” he said.

“(But) we've asked questions
in Parliament over the last two
weeks, and again, in the Budget
the price did not go up even
though they’'re now suggesting
cost pressures are going to
come into it.”

Details of a land swap with
Crown Perth have also been
finalised, with Ms Saffioti say-
ing only land — not money —
would change hands.

After months of scrutiny
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over the cost of any deal, it was
confirmed the Government
would receive 3.7ha from
Crown, while giving back
1.85ha. The land received by
the Government is worth about
$20 million more than what
they are giving away, according
to Ms Saffioti.

Mr Zempilas questioned the
terms of the Crown deal, given
the large difference in land
value. “The Government
appear to tell us they’ve picked
up a parcel of land worth $34
million and only given a parcel
of land worth $16 million back
in return,” he said.

“That would appear to be a
reasonable deal for the State
Government, butI think people
would have a right to then ask
why have Crown been part of
what appears to be such a lop-
sided deal, what else might be
part of this, or what might go
into it, into the future.”

Ms Saffioti said the deal
worked for both parties and
denied it left Crown short-
changed. “This is a win for ev-
erybody ... the land that they
(Crown) are receiving in re-
sponse is not as big a size, but
far more functional for
them and the ability to con-
tinue to deliver on their
aspirations in relation to their
complex,” she said.

Final designs of the project
were also revealed, featuring
more lighting around the
cycling portion of the track as
well as a new playground and
lake in the south-west section
of the site.
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https://www.facebook.com/groups/1007787037907807/user/100087187937719/?__cft__%5b0%5d=AZbrbjPZGyUHFPCAdYCwRkc8LX3BVAMRPOu2ebud8VGQmc3yHs8h1APesUC6xMudGEFdPH9DXVP8Gv94rRAGiaVIZebt8x0PmPM_ZbbFEImV7UddYkoOvdi21YlPBR0wUmkQBzjKPVXYdHIbU_wweRbmHTZMd3MXQ6slSmCKbP8ExUjyXODl8e1HC-qUwTdnOnf6aocPQumrvOLbZHT4BnD8&__tn__=%3C*F




